


Empire State Bank was founded by industry 
pioneers with a vision to bring innovation to 
community banking. Established in 2004, 
Empire State Bank is located in New York 
and has a niche market position in the 
communities we serve. We provide a full 
range of commercial and retail banking 
products and services.

Empire State Bank is committed to providing 
personalized service to its clients by building 
relationships. We continue to build and 
expand with a focus on long-term growth 
and providing personalized products and 
service. Our vision is to assist our customers 
in achieving their �nancial goals. We strive 
to be their most valuable and trusted source 
for banking solutions. It is our mission at 
Empire State Bank to be responsive to the 
�nancial needs of our customers and the 
communities we serve.
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2021 was a year of continued strategic execution, ongoing 
investment and growth. Against a backdrop of the global 
pandemic, we focused on providing support to our customers, 
clients, team and greater communities as they continued to 
deal with its ongoing challenges.

Our customer-centric approach continued to deliver strong 
results throughout the crisis by providing individualized service 
to our clients and delivering the products and technology to 
help them succeed. We have deepened relationships with our 
existing customers, both consumers and businesses, as well as 
expanded our reach in our markets.

Businesses, individuals and communities have trusted Empire 
State Bank to understand their �nancial goals and to help them 
succeed. As we look forward, we believe that everyone, from 
our clients and employees to our neighbors in the communities 
we serve, deserves the opportunity to grow and thrive. We will 
continue to carry out our mission and provide quality products, 
exceptional personal service and innovative technology to our 
customers.

We delivered outstanding business and �nancial results 
throughout the year despite the ongoing pandemic. These 
results re�ect commitment to our strategy and strength of our 
corporate vision. We achieved strong results in challenging 
circumstances on top of equally strong results leading up to the 
pandemic. The following pages detail how, over the past year, 
Empire State Bank has once again ful�lled our commitment to 
helping our communities thrive and adding shareholder value.

12020 includes additional $2.2 million provision for 
loan loss to proactively build reserves in the event of 
any credit impact from the COVID-19 pandemic.
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Andrew Finkelstein                            Philip Guarnieri             Thomas Sperzel
Chairman                                               Chief Executive O�cer                President & Chief Operating O�cer

March 31, 2022

Dear Shareholder,

We are pleased to present the 2021 Annual Report to Shareholders of ES Bancshares, Inc. We used the year to continue 
executing on our corporate strategy of sustained growth in earnings and value and are pleased to report that the Company 
experienced the best year in its history with net interest income of $17.9 million compared to $14.4 million the prior year, 
and net income of $4.6 million compared to $1.2 million the prior year.  Further, the Company continued its commitment to 
community by being an active Paycheck Protection Program (PPP) lender originating over $55 million in 2021 in addition to 
the $62 million originated in 2020.  As are result of granting these loans over the past two years, we are happy with the 
success in growing our core checking deposits and adding nearly 500 new depositor relationships during this time.  

Focused on our shared goal of prudent balance sheet and earnings growth, and ultimately shareholder value, we were able 
to seize upon a number of opportunities in the marketplace. First is the continued utilization of PPP loans to attract and 
retain small businesses as core customers. Second, we were able to take advantage of local bank consolidation in the 
marketplace in the form of mergers and branch closures by establishing ourselves as THE local community commercial bank 
experience for newly displaced commercial customers. We look to continue this endeavor in the coming year. This 
translated to marked growth demonstrated in earnings and core customers. In fact, during 2021 the Company grew 
non-interest-bearing demand deposits by $39.8 million to $149.4 million. This represents an increase of 36.3% from 2020 
and the second year of record growth. New customers that joined us from the PPP program as well as the consolidation of 
local competing institutions contributed to this success.

In addition, we have recently executed on our strategic plan to streamline resource utilization and market focus. Recently 
we announced the sale of our Newburgh, NY location and are o�cially designating Staten Island as our Main O�ce and 
Corporate Headquarters. We have further demonstrated our commitment to the metro New York market by opening our 
third full service Banking Center in Staten Island in Corporate Commons on South Avenue and have taken additional 
corporate o�ce space in the same “state of the art” integrated facility. This will provide additional outlets for us to deliver 
our core banking services and further build our portfolio of small business customers.

The Company continued to maintain very strong reserves for loan losses as a continued preventive measure due to the 
uncertainty of the impact of the COVID-19 pandemic.  Although the portfolio held up very well, Management adopted a 
very conservative approach and strengthened reserves by $2.8 million during 2020 and an additional $670 thousand in 
2021.  Total reserves now stand at $5.9 million on December 31, 2021, representing 1.37% and 1.46% of total loans and total 
loans excluding PPP loans, respectively.   

We are pleased that the Company has not experienced losses with respect to any loans that elected to go on a deferral 
period at any point during the pandemic and that these loans have since gone back to repayment.  In fact, the percent of 
non-performing loans has remained steady at less than 0.50% of total loans during the last two years signifying that the loan 
portfolio has performed well during these times

The Company’s tangible book value per share increased 13.5% to $5.82 on December 31, 2021.  In addition, the net interest 
margin increased 18.4% to 3.60% for the year ended December 31, 2021, from 3.04% the prior year.

We look forward to an exciting 2022 and beyond and want to take this opportunity to thank you, our shareholders, for all of 
your support as we further position the Company for strong earnings and increased shareholder value going forward.

We wish you all a safe and healthy 2022.

Sincerely,
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COVID-19 continues to have a 
profound impact on local businesses. 
We have provided ongoing support 
for those that have been a�ected by 
the pandemic, ensured continued 
access to banking services and 
prioritized health and safety. Against 
this challenging backdrop customers 
and clients continue to value personal 
support for business banking needs.

A key di�erentiator and advantage of 
Empire State Bank is our size and 
�exibility which allows us to quickly 
adapt to unforeseen circumstances. 
From day one we participated in the 
Small Business Administration (SBA) 
Paycheck Protection Program (PPP) 
COVID-19-related assistance program 
to provide local business customers 
and clients with solutions so they 
could tackle the immediate, uncertain 
and evolving concerns about their 
�nancial security.

As a community bank we strive to 
deliver a superior banking experience 
by providing personalized customer 
service, �nancial products and 
technology. We support thousands of 
small-to-medium sized businesses 
around our Banking Center locations, 
Business Loan Production O�ces and 
adjacent areas every day. Our team of 
Business Relationship Managers focus 
on understanding the complex needs 
of businesses and provide expert 
advice that enables clients to start, 
grow or expand a business. We do this 
through our portfolio of business 
lending products that are tailored to 
meet each business’ speci�c �nancial 
needs including Commercial Real 
Estate Financing, 2/3/4 Family 
Investor Financing, C&I Business 
Loans, SBA 7(a) and SBA 504 Loans.

Clients Turn To Us For 
Help With Driving 
Business Success
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As the owner of Aversa Brothers Industrial Contracting, a 
family owned and operated company for over 50 years, I know 

very well how important business relationships are. Empire 
State Bank is an example of true relationship banking. We 

have had such a great experience since moving our business 
accounts to Empire State Bank in 2021 that my wife has since 

decided to move our personal accounts there as well. The 
business and personal transitions were amazingly simple, 

thanks to Phil, Jeanne, Lisa and the rest of the sta�. The 
service at each branch and the online technology is beyond 
compare. Our only regret is that we didn’t make the move 

sooner. 

- Frank 

As managing partner of Arden Services, I manage many 
moving parts of the day to day operation. Since moving our 

business account to Empire State Bank, I am now able to focus 
more on marketing and booking Industrial, Commercial and 

Residential inspections.  There is a tremendous feeling of 
comfort,  knowing that the sta� at Empire State Bank is always 
there with outstanding service. The online banking program is 

user friendly and second to none.

- Karen

Exceptionally competent, knowledgeable and expeditious 
professionalism, with an exemplary sense of responsibility 

and commitment. I would wholeheartedly recommend 
Empire State Bank to all my friends and family, without 

reservation. My sincere thanks.

- Romeo

Jeanne and Kathie have made the opening of my new 
business a very smooth one. Their professionalism and 

kindness is what keeps me coming back to Empire State Bank. 
With Jeanne, her customer service is superb. Kathie’s 

professionalism from start to �nish explaining, and setting up 
my online banking, showing me the app, etc. is outstanding. I 

am looking forward to many more years of banking with 
Empire State Bank both professionally and personally.

- Christine 
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INDEPENDENT AUDITOR'S REPORT 
 
 
 
Board of Directors 
ES Bancshares, Inc. 
Newburgh, New York 

 
 
Opinion 

 
We have audited the consolidated financial statements of ES Bancshares, Inc. (the “Company”), which 
comprise the consolidated balance sheets as of December 31, 2021 and 2020, and the related consolidated 
statements of operations, comprehensive income, changes in stockholders’ equity, and cash flows for the 
years then ended, and the related notes to the financial statements. 

 
In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, 
the financial position of ES Bancshares, Inc. as of December 31, 2021 and 2020, and the results of its 
operations and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 

 
Basis for Opinion 

 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of ES Bancshares, Inc. and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 

 
Responsibilities of Management for the Financial Statements 

 
Management is responsible for the preparation and fair presentation of the consolidated financial statements 
in accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of consolidated financial statements that are free from material misstatement, whether due to fraud or error. 

 
In preparing the consolidated financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about ES Bancshares Inc.’s 
ability to continue as a going concern for one year from the date the consolidated financial statements are 
available to be issued.
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Philip Guarnieri
Chief Executive O�cer
ES Bancshares, Inc.
2047 Victory Boulevard
Staten Island, NY 10314
(845) 451-7825

Paci�c Stock Transfer 
6725 Via Austi Pkwy Suite 300
Las Vegas, NV 89119
Tel:+1-800-785-7782
E-mail: info@paci�cstocktransfer.com
Website: https://paci�cstocktransfer.com/contact 

Corporate Information

ES Bancshares, Inc.
68 North Plank Road
Newburgh, NY 12550

Telephone: (845) 561-0003
PEdwards@esbna.com
www.esbna.com

Crowe LLP
488 Madison Avenue, Floor 3
New York, New York 10022-5702

Luse Gorman P.C.
5335 Wisconsin Avenue, NW Suite 780
Washington, D.C. 20015

ES Bancshares, Inc.  
Stockholder Information
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Empire State Bank Locations          
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